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C. This solicitation contains Fixed Price w/Prospective Re-determination pricing for non-
tariff offers. The Government will consider Fixed Price with Economic Price Adjustment
pricing, if offerors wish to propose an acceptable escalator and method of escalation. The
Government will not consider both EPA and Re-determination in the same contract.

D. The Government will consider an alternative proposal, which add value when compared
with the requirements in the RFP, please refer to Section L for more information.

E. Westover Air Reserve Base, MA, “Right of Way” is available in the J Attachments.

F. BEST VALUE: Award will be made to the offeror(s) whose proposal represents the "best
value" to the Government. Offerors will be evaluated based on established factors/criteria
outlined in Section M of the solicitation.

G. Offerors are required to submit Technical Proposal, Price Proposal, Past Performance and
Contract Documentation as outlined in Section L of the solicitation. Offerors are also
required to submit fully completed SF 33.

H. CONTRACT PERIOD: The period of performance is 50-years from the performance
start date.

I. ACKNOWLEDGING AMENDMENTS: An offeror must acknowledge receipt and
acceptance of all amendments to the solicitation. Offeror may do this by either signing or
returning the amendment immediately after issuance, or by written acknowledgment of
receipt and acceptance as part of the proposal submission package.

J. PRE-PROPOSAL CONFERENCE: A pre-proposal conference will be held on or about
September 16, 2003. For specific information regarding this conference, you may contact
Helene Horrell, Contract Specialist, (703) 767-8671 DSN 427-8671 or Bradford L. Backus,
Contracting Officer, (703) 767-8131 or DSN 427-8131. This information is also provided at
the DESC web site: http://www.desc.dla.mil/DCM/DCMPage.asp?pageid=246 .

In order to make the conference as productive as possible, offerors are requested to submit
any questions in writing (electronic mail is preferred) at least three working days in advance
of the conference to:

Defense Energy Support Center —- DESC-EB

Attn: Bradford L. Backus

8725 John J. Kingman Road, Suite 4950

Fort Belvoir, VA 22060-6222

E-mail: Brad.Backus@dla.mil

Fax: (703) 767-2382


http://www.desc.dla.mil/DCM/DCMPage.asp?pageid=246
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K. SMALL BUSINESS OFFICE: For questions regarding small business matters, contact
Ms. Kathy Williams at the DESC Small Business Office, telephone (703) 767-9400 or 1-800-
523-2601.

L. RIGHT NOT TO AWARD: The Government reserves the right not to award any line
item solicited in the RFP, if it is determined, after evaluation of offers, that award would not
be in the best interest of the Government.

M. Copies of the solicitation are available on the DESC web site:
http://www.desc.dla.mil/DCM/DCMPage.asp?pageid=246.

N. All questions must be submitted to DESC in writing except those pertaining to difficulty
with the DESC website. Questions submitted verbally will not be acknowledged. All
questions must be submitted 45 calendar days before the closing date of this RFP to allow for
publication of answers.


http://www.desc.dla.mil/DCM/DCMPage.asp?pageid=246

SOLICITATION, OFFER AND AWARD | " [HSSONTACTIS ARATEDORDER [ RATING PAGE OF PAGES

1 88

2. CONTRACT NO. 3. SOLICITATION NO. 4. TYPE OF SOLICITATION 5. DATE ISSUED 6. REQUISIT]ON/PURC]LASE NO.
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Caution - Late Submissions, Modifications, and Withdrawals: See Section L. Provision No. 52.215-1. All offers are subject to all terms and
conditions contained in this solicitation.
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NOTICE OF SOURCE SELECTION

You are hereby notified that a source selection is in progress for Utilities Privatization of the
electric, natural gas, and water distribution utility systems at Westover Air Reserve Base,
MA, SP0600-03-R-0125. The anticipated period of Source Selection is November 19, 2003
through approximately March 16, 2005. DURING THIS PERIOD UNTIL CONTRACT
AWARD, OFFERORS REQUESTING INFORMATION REGARDING THE
PROJECT SHALL CONTACT THE CONTRACTING OFFICER ONLY.
CONTACTS TO OTHER AIR FORCE PERSONNEL OR NON-GOVERNMENT
ADVISORS ARE PROHIBITED. The Contracting Officer or his representatives are
the only persons authorized to contact offerors, and the Contracting Officer is the only
person authorized to release information regarding an ongoing Source Selection.
Refer questions or communications concerning this solicitation directly to the
Contracting Officer, Bradford L. Backus, address: 8725 John J. Kingman Road, Suite
3830, Fort Belvoir, VA 22060-6222, phone number: 703-767-8453, email address:
Brad.Backus@dla.mil (E-mail is the preferred method.)
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SECTION B

Supplies or Services and Prices/Costs

B.1 Clauses and Provisions

Clauses and provisions from the Federal Acquisition Regulation (FAR) and its supplements are
incorporated in this document by reference and in full text. Those incorporated by reference have
the same force and effect as if they were given in full text.

Sections K, L, and M will be physically removed from any resultant award but will be deemed to be
incorporated, by reference, in that award.

B.2 Scope and Purpose
B.2.1 General

The Government is requesting proposals for the purpose of selling the electric, natural gas, and
water distribution utility systems located on Westover Air Reserve Base, MA. Concurrent with
the sale of the utility systems the Government will acquire water distribution. The sale of the
utility systems and the acquisition of utility services are both subject to terms and conditions
provided in this request for proposal.

B.2.2 Statutory Directive

The sale of the utility system is authorized by and conducted under 10 USC § 2688. The sale of
the utility systems is not an acquisition and therefore is not subject to the FAR and its
supplements. A copy of 10 USC § 2688 is provided as Attachment J45 to this Request for
Proposal (RFP). The acquisition of utility services is an acquisition and will be governed by the
FAR and its supplements.

B.2.3 Program Goal

The desired goal of this sale is to transfer all right, title, and interest of the United States in and to
the electric, natural gas and water distribution at Westover Air Reserve Base, MA. Consequently,
the United States will retain no reversionary interests in the utility systems sold, other than the
Right of Way upon its expiration or termination. The sale will be documented by the Bill of Sale,
see Attachment J42 to this RFP. The utility systems being sold includes all equipment, fixtures,
structures, and other improvements utilized in connection with the utility system which will be
more specifically described in Exhibit A of the Bill of Sale. As indicated in the Bill of Sale, the
utility system being sold also includes a Right of Way, see Attachments J46-48 to this RFP. The
divestiture will not include the real property upon, under, or around the utility system. The utility
system being sold is as identified in the Bill of Sale and does not include any other property. In
addition to the sale of the utility system identified in the Bill of Sale, the Government will also
acquire water distribution services. That acquisition will be conducted in accordance with the
FAR and its supplements and as set forth in this RFP. The Contractor shall furnish all necessary
labor, management, supervision, permits, equipment, supplies, materials, transportation, and any
other incidental services for the complete ownership, operation, maintenance, repair, upgrades,
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and improvements to these utility systems. The Contractor will provide these services in
accordance with all terms, conditions, and special contract requirements, specifications,
attachments, and drawings contained in this solicitation or incorporated by reference.

B.2.4 Notices and Reservations

B.2.4.1 The Government will only acquire utility services if it sells the utility systems. It can
only sell the utility systems if it determines that (1) the long-term economic benefit of the
conveyance to the United States exceeds the long-term economic cost of the conveyance to the
United States, and (2) the conveyance will reduce the long-term costs of the United States for
utility services provided by the utility system concerned. Award, if at all, will only be made by
the duly authorized execution of the Bill of Sale, the Right of Way, and the utility service
contract.

B.2.4.2 The sale of the utility systems is not governed by the FAR, the Federal Property and
Administrative Services Act of 1949, or any of their implementing regulations. The Government
may choose to adopt and adapt for use in the sale the processes and methods typically utilized in
those laws and regulations, but by doing so is not thereby subjecting the sale to those laws and
regulations.

B.2.4.3 The Government reserves the right to make no award to any Offeror. If it does make
award, the Government does not guarantee contract renewal at the end of the contracted period.

B.2.4.4 The property being sold in this action will be as described in the Bill of Sale. Any
proposal that offers an alternative description of the property being sold will be deemed non-
responsive. No contract may be entered into without a signed Right of Way (see Paragraph L.4).

B.2.5 Selection of a Contractor

Selection of a Contractor will be based on a best-value determination consistent with the
evaluation factors described in Section M, Evaluation Factors for Award. Pursuant to the
provisions of L.2, Information to Offerors, and FAR 52.215-1, the Government intends to
negotiate with all responsible and responsive Offerors who submit proposals within the
competitive range. FAR 15.306(c) requires the Procuring Contracting Officer to establish a
competitive range comprised of all of the most highly rated proposals. This competitive range
may further be limited to the greatest number of proposals that will permit an efficient
competition and those Offerors outside the competitive range will not be allowed to continue
participating in the procurement. Therefore, Offerors are encouraged to submit their best offer as
their initial offer.
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B.3 Systems to be Privatized

The contract line item numbers (CLINs), shown in Schedule B-1, represent the utility systems
included in this solicitation for privatization:

SCHEDULE B-1
Utility System Contract Line Iltem Numbers

CLIN Installation Utility System
0001 Westover Air Reserve Base, MA (Electric)
0002 Westover Air Reserve Base, MA (Natural Gas)
0003 Westover Air Reserve Base, MA (Water Distribution)

B.4 Offers for Multiple Systems

Offerors may submit individual offers or create bundles from the contract line items listed in
Schedule B-1 above. For each created bundle, the Offeror shall offer a separate price schedule
for each contract line item. Bundled offers that do not include a separate price for each line item
will not be considered for award. Each system will stand on its own merit; however, a bundled
proposal will be evaluated as a bundled package.

B.5 Price Proposal

B.5.1 Price Proposal

The Offeror shall complete a schedule B-2 for each utility system included in the proposal. An
example of a completed Schedule B-2 is included in Section J, Attachment J40.
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SCHEDULE B-2
Utility Service Payment by the Government

CLIN Utility System
Sub- Supplies/Services Unit Monthly Total
CLINs Service Annual
Charge Amount
AA Purchase Price. ° LS $( N )
$
LESS

Recoverable Portion of the Purchase Price.

The Monthly Credit as Payment for Purchase Price and
Recoverable Portion of the Purchase Price will be

amortized over the first months of service at an
interest rate that is (specify either of the following)
percentage points above or percentage points

below the annual interest rate on U.S. Treasury Bonds in
effect at the time of award. °

AB Fixed Monthly Charge to Operate and Maintain the Utility LS $ $
System and for Continuing Renewals and Replacements
for the Utility System. b

AC Initial Capital Upgrades N/A N/A
Initial Capital Upgrades will be handled in accordance with
Section H.10.1 and Schedule L-3.

AD Transition Period (Contract Award through Contract Start) LS s s

Contractor proposed days . Fixed charge.

a CLIN number to be filled in by the Offeror. CLIN numbers are shown in Schedule B-1, Utility System Contract Line Item Numbers.
b The annual amount is calculated by extending the monthly service charge by 12 months. Price changes for Sub-CLIN AB will be
determined IAW B.7,Type of Contract-Fixed Price with Prospective Price Redetermination, and G.3, Fixed Monthly Charge
Adjustment.

¢ The Purchase Price (Sub-CLIN AA), Recoverable Portion of the Purchase Price, interest rate and amortization period are proposed
by the Offeror. The Recoverable Portion of the Purchase Price cannot exceed the Purchase Price.

d The interest rate on U.S. Treasury Bonds (30-years) is as established in the most recent 30-year bond issue prior to the time of award,
and published in the Federal Register. (http://www.federalreserve.gov/releases/H15/update/)

B.5.2 Prepayment Option

The Government may prepay any or all capital investment costs that would normally be
recovered through Sub-CLIN AC. Prepayments, minus prepayment expenses permitted under the
FAR, will reduce the remaining unpaid principal in the amortization schedule established for Sub-
CLIN AC. The amortization schedule will be recalculated based on the new, reduced principal
amount amortized over the number of months remaining in the original amortization schedule.
The interest rate used in the recalculated amortization will be the same as that used in the original
amortization schedule.
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B.6 Alternate Price Proposal

B.6.1 Alternate Price Proposal

The Offeror shall complete a schedule B-3 for each utility system included in the proposal if
proposing established or special tariff(s), schedule(s) and rate(s). Schedule B-3 is available to
regulated public utilities offering to provide a regulated/jurisdictional utility service. The Offeror
shall complete a schedule B-3 for each utility system included in the proposal if proposing an
index or Fixed-Price with Economic Price Adjustment offer.

SCHEDULE B-3

Utility Service Payment by the Government

(WESTOVER AIR RESERVE BASE, MA

CLIN: Utility System:
Sub- Supplies/Services Tariff/Schedule/Rate
CLINs

AA Purchase Price. $
$
LESS
Recoverable Portion of the Purchase Price.
$

The Monthly Credit as Payment for Purchase Price and Recoverable Portion of the
Purchase Price will be

amortized over the first months of service at an
interest rate that is (specify either of the following)
percentage points above or percentage points

below the annual interest rate on U.S. Treasury Bonds in
effect at the time of award.

AB Applicable Tariff(s) or Special Contract Rate(s) filed with and under the jurisdiction of
the State Public Utility Commission s
AC Transition Period (Contract Award through Contract Start) $

Contractor proposed days . Fixed charge.

B.6.2 Service Charges for Alternate Price Proposals

B.7, Type of Contract — Fixed Price - Price Redetermination—Prospective (FAR 52.216-5), does
not apply to tariff rates. See clause FAR 52.241-7, Change in rates or terms and conditions of
service for regulated services. The requirements of the FAR clause on Disputes, 52.233-1, are
supplemented to provide that in regard to the interpretation of retail rates, rate schedules, and
items directly related to rates and rate schedules, provided under this contract, the contracting
officer will accept as authoritative the interpretations of any state-wide public utility regulatory
authority with jurisdiction over the contractor.
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B.6.2.1 Sub-CLIN AA: Monthly Credit as Payment for Purchase Price

Monthly Credit as Payment for Purchase Price: The monthly credit is the monthly portion of
the purchase price that will be credited to the Government over the number of months proposed
by the offeror. The purchase price is the product of the monthly credit multiplied by the number
of months the Government will receive the credit.

B.6.2.2 Sub-CLIN AB: Applicable Tariff(s)

The offeror shall propose a tariff rate or rates no less favorable than that offered to similarly
situated utility customers. The offeror shall specify each proposed tariff and the buildings to
which it applies (see L.9, Proposal Preparation Instructions - Volume IV: Price Proposal).

The total monthly price due to the Contractor will be the sum of the amount due under the
Applicable Tariff(s), and the recoverable portion of the purchase price as defined in paragraph
L.9.6.1, Monthly Credit as Payment for Purchase Price.

B.7 Type of Contract — Fixed - Price Contract with
Prospective Price Redetermination
(See FAR 52.216-5 under Clause 1.7) (See also Section G.3)

This clause applies only to Schedule B-2. Subclin AB only. The remainder of the Subclins are
considered to be Firm Fixed Price. This clause does not apply to Schedule B-3.
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SECTION C

Description/Specifications/Work Statement

C.1 Precedence

FAR clauses 52.215-8 and 52.241-2 notwithstanding, as between the contract (including any
provisions incorporated by reference but excluding the Bill of Sale and the Right of Way), and
the Bill of Sale and the Right of Way, the provisions of the Bill of Sale and the Right of Way
shall prevail should there be any conflict between them and the provisions of the contract. It shall
not be considered a conflict that the contract places obligations on the Contractor which exceed
those required by the Bill of Sale and the Right of Way with respect to any matter, nor that the
contract independently allows recovery of costs or expenses in accordance with its terms that are
not recoverable under the Right-of-Way. The Contractor shall nevertheless comply with those
obligations of the contract.

C.2 General
C.2.1 Qualified Utility Providers

As defined herein, the Government is seeking qualified utility providers to assume ownership of
Government utility system(s) and provide utility service(s). This includes, but is not limited to,
the obligation to ensure adequate and dependable utility service(s) to all facilities and equipment
served.

If a regulated utility provider assumes ownership of the utility system, the utility service shall be
consistent with service provided to similar utility customers.

This service or services shall comply with all applicable federal, state, interstate, and local laws
and regulations, as they may be amended from time to time, including those requirements relating
to health, safety and the environment. The Contractor shall modify its service practice as
necessary to accomplish such compliance.

If a change in the service requirement necessitated by such compliance constitutes reasonable
cause for a change in service charge, the charge will be re-negotiated in accordance with
Paragraph G.3, Fixed Monthly Charge Adjustment.

C.2.2 Utility Systems

The following attachments are included in Section J and are herein referred to as utility-specific
attachments. Each utility-specific attachment provides details specific to each Installation utility
system and requirement. Upon contract award(s), the appropriate attachments will be included in
the contract and the others will be removed.
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C.2.2.1 Air Force Systems

TABLE C.2.2-1
AFB Utility-Specific Attachments

RFP Attachment Base Utility System
J1 Westover Air Reserve Base, MA Electric
J2 Westover Air Reserve Base, MA Natural Gas
J3 Westover Air Reserve Base, MA Water Distribution System

C.2.3 Current Service Arrangement

The Installations currently use government-owned facilities to provide utility services. The
utility-specific attachments (Section J) describe the current service arrangement for each utility
service and define specific requirements.

C.3 Requirement

C.3.1 Utility Service Requirement

Subject to the terms and conditions hereinafter set forth, the Contractor shall furnish all facilities,
labor, materials, tools, and equipment necessary to provide the services required by this contract.
This contract does not include the purchase of commodities.

If a regulated utility is chosen to own and operate the utility system, it shall furnish all facilities,
labor, materials, tools, and equipment necessary to provide the services required to operate and
maintain the Government utility system consistent with the operation and maintenance of
Contractor’s regulated utility system.

The Contractor shall manage, control and perform its operations, maintenance, repairs,
replacements, and incidentals of its utility system(s) to provide firm, reliable, and dependable
utility service to each Government or tenant connection within the service area 24 hours each and
every day. The Contractor shall be responsible for funding all capital investments required
to acquire, maintain, and operate its utility system(s) in a safe and reliable condition and to
meet all the requirements listed herein.

The Contractor shall obtain and maintain current any and all licenses, permits, or certifications
necessary to own, maintain, and operate its utility system(s). Access to its utility system will be
as specified in paragraph C.6, Access to the Utility System.

C.3.2 Performance Standards

Subject to applicable legal requirements, unless otherwise provided for in this contract, the
Contractor shall perform its required service(s) in accordance with the Contractor’s proposed
Quality Management Plan (QMP) submitted in response to the solicitation and any subsequent
revision thereto.

If the Contractor is a regulated utility, it shall perform its contract services in accordance with
state utility regulatory commission standards and regulations.
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C.3.3 Sub-Metering

The Contractor shall be responsible for reading, maintaining, and calibrating all sub-meters on the
privatized utility system(s), including those additional meters identified in the utility-specific
attachments (Section J) to be installed by the Contractor. Those additional sub-meters shall be
installed within the transition period defined in paragraph C.13.4.2, New Meter Requirements.
The Government will use sub-meters for internal installation billing purposes and for commodity
management and energy conservation purposes.

Meter reading reports shall be submitted to the recipient identified in the utility-specific
attachments (Section J).

All costs for providing, installing, reading, reporting, and maintaining the meters shall be the
responsibility of the Contractor. Contractors are encouraged to incorporate remote meter reading
technology. Meter reading and reporting costs that are significantly higher than those originally
estimated, due to changing Government requirements, shall entitle the Contractor to additional
compensation. A regulated utility Contractor providing service under standard regulated service
rates or tariffs shall not be required to provide meter readings under such rates or tariffs if to do
so would be inconsistent with the Contractor’s standard method of service.

C.3.3.1 Future Sub-Meters

The Contractor shall provide, install, read, maintain, and calibrate sub-meters requested by the
Government for any purpose throughout the contract period. Installation of and responsibility for
future sub-meters (not on the system at the time of sale or identified for installation as part of the
service contract) may constitute reasonable cause for a service charge adjustment. Any service
charge adjustment as a result of these actions will be in accordance with paragraph G.3, Fixed
Monthly Charge Adjustment.

C.3.3.2 Sub-Meter Calibration

The frequency and accuracy of sub-meter calibration shall be in accordance with the
manufacturer’s recommendations and applicable regulations that govern meter calibration.

C.3.4 Energy and Water Efficiencies and Conservation

The Contractor shall strive to provide energy- and water-efficient systems. The Government has
an established program for conducting and implementing energy- and water-saving and
conservation projects to reduce utility usage and costs. Some of these have resulted in the
Government entering into long-term financing arrangements with non-government entities. The
utility-specific attachments (Section J) identify any such energy- and water-savings projects that
are currently in place for the specific utility system.

The Contractor agrees to take no action that will negatively impact these projects without prior
approval of the Administrative Contracting Officer. Additionally, the Government reserves the
ability to enter into any future energy- and water-savings projects with the goal of reducing
Government costs. The Contractor agrees to take no action that will prohibit or negatively impact
implementation of any such future energy- and water-savings projects. Any project implemented
by the Government that changes the privatized system shall only be by mutual agreement.

The Contractor is encouraged to propose upgrades to the Government that will increase the
overall efficiency of the utility system. Efficiency upgrades shall be proposed to the Government
in accordance with paragraph C.11, Upgrades and Renewals and Replacements. The
Government may consider cost-savings sharing and incentives either through service charge
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adjustments or lump-sum payments. Service charge adjustments resulting from future efficiency
upgrades will be handled in accordance with paragraph G.3, Fixed Monthly Charge Adjustment.

C.3.5 Energy/Water Commodity Supply

Electric, natural gas, and water commodity supply is not included in this contract, even if water
and/or electricity production facilities are included as part of the system to be conveyed. The
Government retains the right to procure or supply electricity and/or water, that will be transported
on the system(s) covered by this contract from any source, including the Contractor, if the
Contractor proposes to supply it via an alternate proposal.

C.3.6 Wastewater Effluent Disposal

Where a wastewater treatment plant is being conveyed, the Contractor shall own all effluent at the
point of demarcation as identified in the Right-of-Way. Where no treatment plant is being
conveyed, the Government may choose to continue its current source of wastewater treatment (as
opposed to collection) unless otherwise negotiated with the contractor. If the Government
chooses to continue with its current source of wastewater treatment, it shall own the effluent; if it
chooses to have the Contractor provide for wastewater treatment, the Contractor shall own all
effluent at the point of demarcation as identified in the applicable real estate document.

C.4 Service Area

The service area is defined as all areas within the Government installation boundaries and any
other facilities and property boundaries under the control of the Installation as defined in the
utility-specific attachments (Section J). Within the service area and upon the Government’s
request, the Contractor shall provide utility service to all existing and new customers. At any
time, by written order, the Administrative Contracting Officer may designate any location within
the service area where utility service under this contract shall commence or be discontinued,
subject to the requirements of the Right of Way. Any service charge adjustment as a result of
these actions will be in accordance with paragraph G.3, Fixed Monthly Charge Adjustment.

C.5 Utility System Ownership, Employees, and Security

C.5.1 Utility System Ownership
C.5.1.1 Utility System

A general description of the utility system(s) assets to be transferred is included in the utility-
specific attachments (Section J). Prior to the transfer of title, such facilities shall continue to be
owned by the Government. Transfer of title shall be accomplished by Bill of Sale. The Bill of
Sale shall provide the complete list of all assets to be sold.

A Bill of Sale is provided in Section J (Attachment J42). The parties shall prepare and execute
such additional documents as may be necessary to implement the ownership transfer.

C.5.1.2 Tools, Vehicles, and Equipment

Unless listed in the final Bill of Sale, government-owned tools, vehicles, and equipment that are
not a physical part of the utility system and are used by the Government for system operations
and maintenance will remain the property of the Government.
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C.5.1.3 Contractor Facilities

Unless otherwise provided for in this contract, the Contractor, at its expense, shall acquire,
furnish, install, and operate and maintain all facilities required to provide the utility service(s)
hereunder. The Contractor shall have title to all facilities it builds and equipment it installs under
this contract, except as otherwise specifically provided.

New construction or remodeling existing facilities shall comply with the Installation’s
architectural standards.

The Contractor shall comply with any request from the Installation regarding the placement of
new or renewal utility systems either overhead or underground, unless to do so would cause the
Contractor to violate any applicable law or regulation or would be inconsistent with sound utility
operational practices. New or renewal utility system upgrades shall be presented to the
Government in accordance with paragraph C.11.2, Capital Upgrades and Renewals and
Replacements Plan.

C.5.1.4 Record Drawings

The Contractor shall maintain record drawings for all existing and new facilities installed by the
Contractor within the service area. Upon reasonable request and with reasonable notice, the
Government may use and copy such drawings. The Contractor shall provide available drawings
to the Government in the form of CAD-CAM disks using the latest release software compatible
with Government systems at no cost to the Government. The Contractor will also provide
information to allow for updates to the installation Geographical Information System (GIS), as
appropriate.

C.5.2 Employees

The Contractor shall not employ any person for work on this contract if such person is identified
to the Contractor as a potential threat to the health, safety, security, general well being, or
operational mission of the Installation or population.

C.5.2.1 Speaking, Reading, and Understanding English

Where reading, understanding and discussing environmental, health and safety warnings are an
integral part of a contract employee's duties, that employee shall be able to understand, read,
write, and speak the English language. All employees that interface with customers shall be able
to speak and understand the English language.

C.5.2.2 Employee Certification

The Contractor shall ensure that employees meet all applicable federal, state, local, and
installation certification, licensing, and medical requirements to perform all assigned tasks and
functions as defined in this contract.

C.5.2.3 Conflict of Interest

The Contractor shall not knowingly employ any person who is a U.S. Government employee if
employing that person would create a conflict of interest. Additionally, the Contractor shall not
knowingly employ any person who is an employee of the Government, either military or civilian,
unless such person seeks and receives approval according to DODR 5500.7, Joint Ethics
Regulations (JER).
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C.5.2.4 Employment of Military Personnel

The Contractor is cautioned that off-duty active military personnel hired under this contract may
be subject to permanent change of station, changing duty hours, or deployment. Military
reservists and National Guard members may be subject to recall to active duty. The abrupt
absence of these personnel could adversely affect the Contractor’s ability to perform. However,
their absence at any time shall not constitute an excuse for nonperformance under this contract.

C.5.2.5 Employment of Quality Assurance Representative Personnel

The Contractor is prohibited from knowingly employing Government Quality Assurance
Representatives (QAR) who are responsible for monitoring any contracts/subcontracts awarded to
the Contractor.

C.5.2.6 National Agency Check

The Contractor shall provide sufficient information to obtain complete and favorable National
Agency Check (NAC) investigations for its employees for unescorted entrance into restricted
areas on base. The Government shall be responsible for the cost to obtain National Agency
Checks. Normal access to the installation shall be in accordance with paragraph C.6, Access to
the Utility System. The Contractor shall justify to the Installation Security Forces requests for
NAC on Contractor employees requiring unescorted entry into restricted areas. Final approval for
unescorted entry into restricted areas rests with the Installation Commander.

C.5.2.7 Controlled Access Areas

The Contractor shall apply for personnel security clearances within 5 days after receipt of the
facility clearance or within 30 days after award of the contract if the Contractor possesses a
facility clearance, whichever is sooner. Personnel requiring access to secured areas or restricted
areas under the control of the Installation shall comply with applicable regulations.

C.5.3 Contractor Vehicles
See Right of Way located in Section J Attachments.

C.6 Access to the Utility System

Access to the installation and the utility system shall be in accordance with the Right of Way. A
Right of Way to be used for each system is included as Section J (Right of Way, Attachments
J46-48). To the extent that the contractor, through no fault of its own, is denied access to the
installation by the Government pursuant to the Right of Way, any resulting increases in costs
under this contract are subject to the FAR clause on Changes, 52.243-1.

C.7 Service Interruption/Contingency Plan

The Contractor shall develop and maintain a Service Interruption/Contingency Plan. The Plan
shall define procedures and provisions for reacting to all service interruptions. The Plan shall
address possible causes for interruption including, but not necessarily limited to, acts of God,
natural disasters, human error, equipment failure, employee strikes, cease and desist orders, and
Notice of Violations (NOVs) issued by any regulatory agency. The Procuring Contracting
Officer shall approve the Service Interruption/Contingency Plan prior to implementation. The
Administrative Contracting Officer shall approve any subsequent revisions, prior to
implementation and shall not be altered without the Government’s consent, unless the Contractor
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is a regulated utility and the alterations to the Plan were implemented for all similarly situated
customers.

The Service Interruption/Contingency Plan should define the following, at a minimum:
e Cause of interruption

e Detailed contingency plan of action (including Government notifications)

o Estimated time for reestablishment of temporary service

e [Estimated time for reestablishment of permanent service

C.8 Routine, Urgent, and Emergency Repair Response

The Contractor shall employ sound utility practices to ensure continuous, dependable, and
reliable utility service is provided to the Installation 24 hours each day and to minimize the scope
and length of any service disruption. In the event of a service request, at a minimum the
Contractor shall meet the requirements defined for routine, urgent, and emergency responses
outlined below or in the utility specific Attachments J1-J3.

A regulated utility shall employ sound utility practices consistent with PUC, state and federal
regulations to provide continuous, dependable, and reliable utility service is provided to the
Installation 24 hours each day and to minimize the scope and length of any service disruption.
The service and its restoration in times of outage shall be at least equivalent to the service
provided to other similar customers. Regulated utilities shall not have to bid a required time by
which service will be restored. Nor do they have to promise to credit the Government for failure
to meet their estimated requirements for Routine, Urgent and Emergency Repair Response. In
accordance with Clause L.6.1, a regulated utility shall estimate outage times based on historic
utility practice, and shall commit to treat the Government the same as it treats other similar
customers.

Should the Installation, during the term of this contract, have an Emergency Restoration Plan that
prioritizes service restoration, the plan may be presented to the Contractor, and the Contractor
shall adhere to the priority list established within the plan.

The Contractor shall credit the Government for failure to meet the requirements for Routine,
Urgent, and Emergency Repair Response through a deduction to the monthly invoice. This credit
shall be as proposed by the Contractor in Paragraph L.9.6.5, Monthly Credit to the Government
for Delayed Response Times.

C.8.1 Notification Procedures

The Contractor shall have in place mechanisms, means, or procedures by which installation
personnel can submit service requests to the Contractor. If there is an order of precedence of
phone numbers for Government personnel to call, the Contractor shall determine and clearly
define that precedence. The Contractor also shall clearly identify any difference in service
request procedures that apply to routine, urgent, and emergency matters.

The Government will be responsible for disseminating such procedures within the Installation. In
addition, the Contractor shall provide to the Administrative Contracting Officer the name of the
local Project Manager or other responsible person and an alternate with after-hours contacts’
telephone numbers.
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C.8.2 Emergency Service Requests

An emergency condition is one that is detrimental to the mission of the base, significantly impacts
operational effectiveness, or compromises the safety, health, and life of personnel. Such requests
shall include, but are not necessarily limited to, electrical outages, downed power lines, water
outages, broken water mains, natural gas outages, natural gas leaks, or wastewater main
overflows.

The Contractor shall ensure it is able to receive the Installation’s emergency service requests 24
hours a day, every day. Once an emergency request is received, the Contractor shall respond
immediately. A representative knowledgeable of the system and the Service Interruption/
Contingency Plan shall be on the site of the emergency within 1 hour. Additionally, repair crews
appropriately trained to eliminate the condition must respond to the emergency site within 2
hours. Work will be continuous until the emergency condition is eliminated or downgraded and
service is restored. All emergencies will be remedied or downgraded to a non-emergency status
within 24 hours. For regulated utilities, the service and its restoration in times of outage for
emergency service requests shall be at least equivalent to the service provided to other similar
customers.

C.8.3 Urgent Service Requests

An urgent condition is not an emergency but significantly hinders performance of Installation
activities and requires elimination of potential fire, health, and safety hazards (for example,
environmental controls, non-emergency utility leaks, special requests and events, plumbing
problems, downgraded emergency responses, etc.).

Once an urgent request is received, the Contractor shall respond with a representative
knowledgeable of the system and the Service Interruption/Contingency Plan to the site of the
request within 24 hours. All urgent requests will be remedied within 5 calendar days. For
regulated utilities, the service and its restoration in times of outage for urgent service requests
shall be at least equivalent to the service provided to other similar customers.

C.8.4 Routine Service Requests

A routine service request is one that does not pose an immediate threat to public health, safety, or
property, or to a mission or operation conducted at the Installation. Such requests may include,
but are not necessarily limited to requests for new or relocated service connections.

The Contractor is not required to respond to the Installation’s routine service requests outside
normal duty hours. The Contractor may respond to routine service requests outside of normal
duty hours at its option and with appropriate coordination. Initial response to any routine service
request shall be made within 5 calendar days, and completed within 30 calendar days of receiving
the request. After initial response, the Contractor shall pursue completion of routine service
requests with due diligence. For regulated utilities, the service and its restoration in times of
outage for routine service requests shall be at least equivalent to the service provided to other
similar customers.

C.9 Coordination of Work
C.9.1 Routine Work

Routine work, such as the scheduled repair, replacement, or removal of system components that
require service interruption, shall be coordinated with the Contracting Officer’s Representative at
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least 2 weeks prior to commencing work to ensure minimal impact to the mission and operations.
The Contractor and Government shall each provide a single point of contact for coordination.

C.9.2 Routine, Urgent, and Emergency Service Requests

Any routine, urgent, or emergency service request by Government personnel shall be reported to
the Contractor’s service request line or point of contact. Emergency service requests to the
Contractor or emergencies identified by the Contractor shall be identified immediately to the
Contracting Officer’s Representative.

If the request affects building operations, the Contractor shall coordinate all work with the person
responsible for the building or facility. The Government shall provide the Contractor with a list
of Government representatives and the buildings or facilities for which they are responsible.

The Contractor shall record all service request calls, documenting the time of the call, time of
service response, cause of request, and action taken (including time and date completed). Such
records shall be retained for 2 years and may be reviewed by the Administrative Contracting
Officer upon reasonable request and with reasonable notice.

C.9.3 Connections and Disconnections

The Contractor shall be responsible for adding any additional service points and/or deleting any
service points that are no longer required. The Contractor shall coordinate this work with the
Contracting Officer’s Representative.

If a connection or disconnection constitutes reasonable cause for a change in service charge, the
rate will be re-negotiated in accordance with Paragraph G.3, Fixed Monthly Charge Adjustment.

C.9.3.1 Temporary Connections

The Contractor shall extend temporary service to the Government or other contractors performing
construction projects or other work on the Installation when requested by an authorized
Government representative. The Contractor shall coordinate the approved work directly with the
respective construction contractor or Administrative Contracting Officer.

Unless otherwise specified by the Administrative Contracting Officer, the Government will not
pay for temporary connections or utility usage. However, the Administrative Contracting Officer
shall be provided the following information regarding any temporary service connections:

e Name of the Contractor/customer
e [Expected duration of the connection

e Description of the connection, including route and type of material

C.9.4 Scheduled Utility Service Interruptions

The Installation reserves the right to reschedule Contractor work requiring service interruption at
any time if such interruption might materially adversely affect the Installation’s missions and
operations. If an interruption is rescheduled, the parties shall coordinate a mutually acceptable
alternative time for the scheduled service interruption.

C.9.5 Excavation Permits

The Contractor shall adhere to the Installation’s excavation permit process.
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C.9.6 Underground Utility Location
See Right of Way (Section J Attachments J46-J48)

C.9.7 Coordination Meetings

The Contractor shall be available for meetings as reasonably required by the Administrative
Contracting Officer. Following any such meeting the Contracting Officer’s Representative will
prepare meeting minutes and distribute to the Contractor and Administrative Contracting Officer
for review and approval.

C.9.8 Exercises and Crisis Situations Requiring Utility Support

The Contractor shall respond to installation emergency and crisis situations (i.e., hostage
situations, bomb threats, etc.) and exercises for emergency and crisis situations that require utility
support. Participation may be in a simulated capacity equal to other participants. The Contractor
shall respond to these events as emergency service calls and respond to the emergency situation
with qualified personnel and equipment as soon as possible after notification during normal duty
hours. In no case will response be longer than those requirements listed in paragraph C.8.2,
Emergency Service Requests. The Contractor shall advise and assist the on-scene commander
until the event is terminated. Extra work effort under these circumstances may entitle the
Contractor to equitable adjustment under the Changes Clause (52.243-1, Alt 1).

C.10 Environmental Compliance

C.10.1 Permit Compliance

Once ownership of the utility system is transferred, the Contractor shall be the party of record for
all environmental permits related to operating the system. Thereafter, the Contractor shall be
responsible for obtaining any new or revised permits needed to operate and maintain the utility
system. The Government shall remain the party of record and retain responsibility for any
applicable permits prior to the transfer of ownership, as defined by paragraph C.13, Transition
Plan.

C.10.2 Spill Contingencies

The Contractor shall adopt the procedures of the Installation Spill Contingency Plan or shall
submit to the Administrative Contracting Officer for review and acceptance a Contractor
developed Spill Contingency Plan. A Contractor-developed plan shall be developed in accordance
with the National Response Team’s Integrated Contingency Plan Guidance
(http://www.epa.gov/swercepp/pubs/one-plan.html).

C.10.3 Hazardous Material and Waste Minimization

Hazardous materials used in utility system operation and maintenance shall be handled in
accordance with applicable laws and regulations, Paragraph H.8, Hazardous Substances, and the
following:

e All hazardous materials used on the Installation shall be accompanied with appropriate
Material Safety Data Sheets (MSDS). The Contractor shall submit copies of MSDSs to the
Contracting Officer’s Representative, and retain a copy of each MSDS onsite.
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e The Contractor shall maintain a viable hazardous waste minimization program that includes
making every effort to identify non-hazardous or less hazardous materials than those
currently in use and recycling versus disposing of consumable wastes.

C.11 Upgrades and Renewals and Replacements

C.11.1 Responsibility

The Contractor shall be responsible for all required upgrades and renewals and replacements to
maintain and operate the utility system(s) in a safe, reliable condition, and to meet the
requirements of this contract.

C.11.2 Capital Upgrades and Renewals and Replacements Plan

The Contractor shall prepare and submit, in Vol. 4 of their Initial Proposal, a Capital Upgrades
and Renewals and Replacements Plan that identifies capital upgrades and major renewals and
replacements the Contractor intends to accomplish. The Plan shall contain a list of capital
upgrades and renewals and replacements for each of the next five (5) years. The Plan will be
revised, updated, and resubmitted each year to cover the next five (5) years and shall be due on
the anniversary date of contract award. The Plan’s first year’s upgrade list shall include detailed
information including site plans, prices, upgrade schedules, and a construction impact analysis on
installation operations, the environment, and safety requirements. For each succeeding year’s
Plan submittal, upgrades proposed for accomplishment during the first fiscal year (FY) covered
by that Plan shall have detailed upgrade information as outlined above. The remaining four (4)
years covered by the Plan shall include upgrade lists with upgrade descriptions, prices, and
proposed site plans. The Plan will separately identify and distinguish between Renewals and
Replacements, Initial Capital Upgrades, and Future Capital Upgrades. (also see Paragraph
C11.2.2 for Initial Capital Upgrades)

The work detailed in the Capital Upgrades and Renewals and Replacements Plan will be done at
the discretion of the Contractor. To the extent that the Contractor performs such work, the
amount recoverable shall be as provided in Paragraph H.10.

The Administrative Contracting Officer will review and hold discussions, as necessary, regarding
plans for installation development that will impact system requirements.

C.11.2.1 Renewals and Replacements

Renewals and replacements are the continuing maintenance, repairs, and upgrades that will
permit the long-term safe and reliable operation of the utility system—once it has been brought
up to standards by the initial capital upgrades—allowing the system to comply with all
requirements and standards imposed by law as well as the standards typically applied by the
Contractor to its other utility systems. Renewals and replacements identified in the Capital
Upgrades and Renewals and Replacements Plan will be paid under Sub-CLIN AB. Renewals and
replacements shall be addressed in the Capital Upgrades and Renewals and Replacement Plan at a
level of detail necessary to verify appropriate usage of payments made by the Government. (To
the extent that the Contractor does not have other utility systems providing similar utility service
to at least 50,000 customers, the Government must consent in writing to renewals and
replacements that are beyond the requirements and standards imposed by law; the costs of
renewals and replacements to meet the standards typically applied by the Contractor to its other
utility systems will not be recoverable from the Government unless such consent is granted.)
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C.11.2.2. Initial Capital Upgrades

Initial capital upgrades consist of those repair, replacement, and improvement activities of the
Contractor required to ensure the utility system, upon expiration of the initial capital upgrade
period, will comply with all requirements and standards imposed by law as well as the standards
typically applied by the Contractor to its other utility systems so that subsequent renewals and
replacements will permit the long-term safe and reliable operation of the utility system. All initial
capital upgrades shall be performed within the first five (5) years of this contract. All initial
capital upgrades shall be listed in the first submittal of the Capital Upgrades and Renewals and
Replacements Plan and will be described, for all five years, in the same detail required for the
first year’s upgrade list in Paragraph C.11.2. Under no circumstances will the Government pay
for capital upgrades that are not demonstrated to provide a useful and necessary benefit to the
Government or derived from a change in legally applicable regulatory requirements or standards.
(To the extent that the Contractor does not have other utility systems providing similar utility
service to at least 50,000 customers, the Government must consent in writing to initial capital
upgrades that are beyond the requirements and standards imposed by law; the costs of initial
capital upgrades to meet the standards typically applied by the Contractor to its other utility
systems will not be recoverable from the Government unless such consent is granted.)

C.11.2.3 Future Capital Upgrades

The Contractor, through the Capital Upgrades and Renewals and Replacements Plan process, can
propose capital upgrades to expand the system or to comply with requirements and standards
imposed by law that have changed subsequent to the initial capital upgrade period. Capital
upgrades may also include the implementation of new technologies not applied generally
throughout the Contractor’s other utility systems. The Government reserves the right to
determine at its discretion whether it will pay for any portion of proposed future capital upgrades,
other than those required to comply with utility operating standards or requirements and standards
imposed by law that have changed during the contract term.

C.11.2.4 Requirements and Standards

The Capital Upgrades and Renewals and Replacements Plan shall include an assessment of any
new or revised standards that will require system upgrades or modification or affect system
operation. The Capital Upgrades and Renewals and Replacements Plan shall clearly address
planned system improvements or operational changes needed to comply with any revised
standards.

C.11.2.5 Connections and Disconnections

The Capital Upgrades and Renewals and Replacements Plan shall include a list of anticipated
new service connections, including a preliminary design and estimated construction costs. The
Government will provide a list of new service requirements and anticipated disconnections.

C.11.2.6 Other Information

The Capital Upgrades and Renewals and Replacements Plan shall include such other information
the Government may require to assess the long-term condition of the system.
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C.11.2.7 Capital Upgrades and Renewals and Replacements Plan Schedule

The Capital Upgrades and Renewals and Replacements Plan shall be submitted to the
Administrative Contracting Officer not later than 31 May of each fiscal year for the upcoming
fiscal year.

C.12 Reserved

C.13 Transition Plan

The Contractor shall prepare an Operational Transition Plan for execution during the transition
period. The transition period will begin on contract award and end no later than the contract start
date. The Contractor shall propose, in Sub-CLIN AD, the length of the transition period. All
system assets shall be transferred in accordance with the Bill of Sale.

This transition period is intended to provide the Contractor time to hire a work force, acquire
equipment and materials, perform any operations testing, environmental surveys, obtain permits,
familiarize themselves with the system(s), eliminate safety hazards, and initiate efforts for
construction, maintenance, improvements, new connections, or installation of meters, and
otherwise comply with the various requirements of the contract.

The contractor will be paid for transition costs by Sub-CLIN AD. Transition costs are defined as
all costs expended pursuant to assuming responsibility for each function/area of this contract
during the transition period from the date of Contract Award up to 12:01 a.m. on contract start
date. A Firm Fixed Price shall be entered on Sub-CLIN AD.

The Operational Transition Plan is subject to final acceptance by the Contracting Officer.
Installation and utility-specific transition items are also found in the utility-specific attachments
(Section J). The paragraphs below constitute the minimum requirements for the Contractor
developed Operational Transition Plan. In no case shall the Government sign off any transition
element until the Contractor demonstrates full capability or the element is otherwise completed.

C.13.1 General Information

The Operational Transition Plan shall clearly define all Contractor personnel holding authority to
sign for transfer of operations and property. This shall include the name, title, and clear
definition of authority or limitations in authority for each person who will sign for acceptance of
final transition.

The Operational Transition Plan shall include provisions for weekly meetings with the
Administrative Contracting Officer during the final 8 weeks prior to the contract start date.
Weekly meetings shall be held to discuss preparation for transition, coordination with
Government functions, communication with Government entities, and other issues potentially
affecting or affected by the transition. Weekly meetings shall be coordinated with the
Contracting Officer’s Representative.

C.13.2 System Operation and Maintenance During Transition

The Operational Transition Plan shall establish system operation and maintenance procedures
during the transition period. The transition period will take place with the assistance of
installation management. Operations during the transition period may include a period of joint
operations with the incumbent Government utility personnel. Joint operations, if requested, will
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start no more than 60 calendar days prior to the contract start date and will extend not later than
the contract start date.

During the first period of joint operations the Government will operate the system and will let
Contractor personnel observe Government employees to familiarize themselves with the systems.
During this period, if needed, a Government employee familiar with the system will be available
to answer questions about the system. The Contractor shall have no more than three employees,
per installation, per system, observing Government employees on any given day. During the
second period of joint operations Government employees will be available to answer questions
about the system and may observe Contractor employees during this period. Government
employees will not operate the systems during this second period, but will be available only as
advisors.

The Contractor shall assume full responsibility of all operations and maintenance at 12:01 a.m. on
the contract start date.

C.13.3 Onsite Familiarization

The Operational Transition Plan may include a period of onsite familiarization for contractor
employees. The Contractor shall be limited to five contractor personnel per installation, per
system, during the 30 days prior to the contract start date. At least one Government employee
will be assigned to be available during normal working hours to indoctrinate contractor personnel
on the utility system.

The familiarization time requested and numbers of contractor personnel needing familiarization
will be included in the Operational Transition Plan. Onsite training is only an orientation session
and is not a technical training course.

C.13.4 System Requirements

The Operational Transition Plan shall provide a plan and schedule for the installation and
construction of new connection requirements, new meters, and system improvements.

C.13.4.1 Connection Requirements

The Operational Transition Plan shall include a plan and schedule for the construction of new
connections, if identified in the utility-specific attachments (Section J), or any new connections as
proposed by the Contractor. The Operational Transition Plan shall include procedures for
notification of any related outages and shall provide the names and phone numbers of responsible
persons regarding the construction of new connections.

C.13.4.2 New Meter Requirements

The Operational Transition Plan shall include a plan and schedule for installing new meters, if
identified in the utility-specific attachments (Section J), or any new meters as may be proposed by
the Contractor. All new meters required by this contract shall be installed within the transition
period unless otherwise agreed to by both parties. The Operational Transition Plan shall include
procedures for notification of any related outages and shall provide the names and phone numbers
of responsible persons regarding the installation of new meters.

C.13.4.3 System Upgrades

The Operational Transition Plan shall include a plan and schedule for the construction of any
system upgrades proposed by the Contractor, procedures for notification of any related outages,
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and shall provide the names and phone numbers of responsible persons regarding the construction
of system upgrades.

C.13.5 Permits and Procedures

The Government will make initial notification to state agencies regarding the termination or
transfer of environmental permits and/or other items, if needed. The Operational Transition Plan
shall include a plan and schedule for the transfer or acquisition of permits as required. It is
essential that advanced planning occurs and the Contractor initiates the acquisition of permits
within 1 week after contract award.

C.13.6 Inventory and Transfer Requirements

Checklists will be the basis for the transfer of operations to the Contractor.

C.13.6.1 Inventory and Transfer of Facilities and Fixed Equipment

The Operational Transition Plan shall include a detailed plan, schedule, and checklist for the joint
inventory of all facilities and fixed equipment, to include building structures and installed
equipment.

C.13.6.2 Inventory and Transfer of Non-fixed Equipment, Spare Parts, and Personal
Property

The Operational Transition Plan shall include a detailed plan, schedule, and checklist for the joint
inventory of personal property transferring from the Government to the Contractor.

C.13.6.3 Transfer of Manuals and Records

The Operational Transition Plan shall include a detailed plan, schedule, and checklist for the joint
inventory of all operating manuals, record drawings, plans and specifications, maintenance
records, and other such information available for each utility.

C.13.6.4 Joint Inventory

The joint inventory will be completed prior to the contract start date. The final Bill of Sale will
be amended to reflect the results of the joint inventory.

C.13.7 Initial Meter Readings

The Operational Transition Plan shall include a description and schedule for joint meter readings
for secondary meters in place prior to transition.
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C.14 Specialty Training Requirements

The contractor shall provide training to government military personnel as requested. Many
installations have commitments to train personnel in support of wartime and contingency
operations worldwide. This ongoing commitment relies heavily on the presence of a utility
system to conduct structured, individual skill training. Degradation of individual skills can
seriously affect wartime and contingency operations, may result in the loss of a student's Air
Force skill level (Craftsman Journeyman title), and can have a negative impact on a unit's Type
Code (UTC) rating. If the installation has such a requirement to provide individual skills training,
then the contractor shall provide the required training.
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SECTION D

Packaging and Marking

SP0600-03-R-0125

None
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SECTION E

Inspection and Acceptance

FAR 52.252-2 Clauses Incorporated by Reference (Feb 1998)

(IAW FAR 52.107(b])

This contract incorporates one or more clauses by reference, with the same force and effect as if
they were given in full text.

The full text of a clause may be accessed electronically at these addresses:

http://farsite.hill.af.mil (All CLAUSES) and http://www.arnet.gov/far (FAR Clauses ONLY
[Clauses I-11 through [-750]). (End of Clause)

The following FAR Clause is Incorporated by Reference:

FAR 52.246-4: Inspection of Services -- Fixed-Price (Aug 1996)
IAW FAR 46.304
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SECTION F

Deliveries or Performance

F.1 Contract Term

The Contractor(s) agrees to furnish, and the Government agrees to purchase, utility
distribution and/or collection services, in accordance with the terms and conditions of this
solicitation, for a maximum period of 50 years commencing with the date of award. If
the Government terminates the contract, whether for convenience or default, the
appropriate FAR termination clauses will apply.

F.2 Commencement of Service

The Contractor shall complete all transitions and be prepared to provide utility services on the
contract start date.

F.3 Extension of Contract Performance Period

The current contract performance period may be extended on a month-to-month basis for up to 6
months on the same terms and conditions upon the mutual agreement of the parties. The
Government shall furnish to the Contractor notice of its intent to extend the contract at least 45
days prior to the expiration of the initial contract.

However, nothing in this paragraph precludes the Contractor from accepting an extension of the
contract if the Government fails to issue the notice within the 45-day timeframe.

F.4 FAR 52.252-2 Clauses Incorporated by Reference (Feb 1998)
(IAW FAR 52.107(b])

This contract incorporates one or more clauses by reference, with the same force and effect as if
they were given in full text.

The full text of a clause may be accessed electronically at these addresses:

http://farsite.hill.af.mil (All CLAUSES) and http://www.arnet.gov/far (FAR Clauses ONLY
[Clauses I-11 through I-750]). (End of Clause)

The following FAR Clauses are Incorporated by Reference:

FAR Paragraph Clause Title Date

52.242-15 Stop Work Order Aug 1989
IAW 42.1305(b)(1)

52.242-17 Government Delay of Work Apr 1984

IAW 42.1305(d)
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SECTION G

Contract Administration Data

G.1 DFARS 252.201-7000: Contracting Officer's
Representative

Contracting Officer's Representative means an individual designated in accordance with
subsection 201.602-2 of the Department of Defense FAR Supplement and authorized in writing
by the Administrative Contracting Officer to perform specific technical or administrative
functions.

If the Administrative Contracting Officer designates a Contracting Officer's Representative, the
Contractor will receive a copy of the written designation. It will specify the extent of the
Contracting Officer’s Representative authority to act on behalf of the Administrative Contracting
Officer. The Contracting Officer's Representative is not authorized to make any commitments or
changes that will affect price, quality, quantity, delivery, or any other term or condition of the
contract. The Contracting Officer’s Representative for this contract is:

NOTE - To be determined at a later date -

G.2 Submission and Payment of Invoices

The Government will pay the Contractor for utility service through a Fixed Monthly Charge.
Subject to the provisions for measurement set forth in Section B, utility services will be billed
according to the Sub-CLIN items in Schedule B-2 or Schedule B-3 on a monthly basis.

The Contractor shall prepare and send one original invoice and four copies to the Installation for
payment by the 25" of each month for the previous month’s billing period. Invoices shall be sent
to the recipient and address identified in the utility-specific attachments (Section J).

G.3 Fixed Monthly Charge Adjustment

At the request of either party to this contract, and with reasonable cause, the Fixed Monthly
Charge may be re-negotiated in accordance with B.7, Type of Contract — Fixed — Price Contract
with Prospective Price Redetermination. This paragraph applies to Sub-CLIN AB only, and does
not apply to any other sub-CLIN. However, neither party shall request a change to Sub-CLIN AB
to become effective sooner than 2-years from the date of award in accordance with Paragraph
B.6. This paragraph also does not apply if a regulated utility chooses to submit a proposal using
Schedule B-3.

For future capital upgrades resulting from changed service requirements, at the request of either
party to this contract, and with reasonable cause, the Fixed Monthly Charge may be re-negotiated,
at any time, in accordance with Paragraph H-10.

Any changes to charges, terms, or conditions as a result of negotiations shall be made part of this
contract by the issuance of a bilateral contract modification. The failure of the parties to agree
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upon any change after a reasonable period of time shall be a dispute under the Disputes clause of
this contract.

G.4 Accounting Procedures

The Contractor shall maintain records of all costs and payments associated with the provision of
utility service(s) to the Installation using the National Association of Regulatory Utility
Commissioner’s (NARUC) Uniform System of Accounts (USOA), FERC USOA, or an
alternative USOA acceptable to the Government. The USOA may be supplemented by the
Contractor’s standard accounting procedures and generally recognized accounting practices and
principles, as long as such supplemental procedures and practices are consistent with the NARUC
(or an accepted alternative) USOA.

G.5 Paying Office Address

The paying office address is listed in the applicable Section J Attachments describing each of the
utility systems.
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SECTION H

Special Contract Provisions

H.1 Mobilization and Other Contingencies

Among the circumstances in which the provisions of this paragraph may be invoked is a general
or limited military mobilization of forces or an emergency that affects contract performanc